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There’s no question about it; Austin is the future of this country. It’s
been discussed to death, but the current exodus of massive tech
corporations unilaterally moving from California to Austin has
made it clear that the city is becoming a tech hub that’s rivaling
Silicon Valley. Between Tesla’s Gigafactory and Oracle making
Austin its HQ, we’re making an imprint on the global stage.
However, even before the tech exodus, Austin was attracting the
masses. Technology moves have added significantly to this
migration trend, but make no mistake: The culture of Austin is just
as much of a draw to the city as the recent explosion of tech job
opportunities.

For some time now, Austin has been an oasis in the desert for
young people dialed in to popular trends and culture to
congregate, from all manner of cultures and creeds. When we think
of why Austin is such a draw to young people, we typically rattle off
some very valid reasons: cool concerts, the SXSW festival,
abundance of breweries and copious amounts of outdoor space,
but many of the real reasons are much more nuanced than just the
best-known ones.

Social influence

Nobody likes to admit that celebrities and public figures have
anything more than a modicum of influence over their lives, but the
reality is, young people want to be around thought leaders,
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celebrities and influencers. Historically, this encouraged young
folks to move to New York and Los Angeles if they wanted to chase
wealth and fame. But now, thanks to the internet’s limitless reach,
the sentiment that the only way to “make it” is in one of these
densely packed, overpriced coastal cities no longer exists.

When you look at the kinds of people living in Austin, you see a
slew of contemplative and controversial thinkers and entertainers
such as Elon Musk, Joe Rogan and Matthew McConaughey. It’s the
presence of these boundary-pushing influencers that cements
Austin not as a place of celebrity indulgence but rather the place
where society’s more intellectually inclined choose to spend their
time, thus encouraging these aspiring tastemakers to live here as
well.

Public transportation

With the recent passing of Prop A back in November, Austin will be
developing a light rail system that will be a massive help to those
commuting around the city for work and nightlife, when those
activities resume after the pandemic. While on its face, a light rail
system might not seem particularly exciting, it is a massive draw
for young people, especially those who are eco-conscious. In
previous decades, cities that placed importance on staying green
and working toward a cleaner environment were considered a nice,
spirited effort but hardly a selling point. However, for these new
adults, sustainability is not just held in high regard; it’s a priority.
Young people want to be a part of a society that values these
efforts, just as they do. They want to be a part of the solution and
increased public transportation is a huge help to sustainability
efforts.
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There are no two ways about it: Coastal cities are expensive in a
way that Austin simply is not. Younger generations have been
plagued by both the 2008 financial crisis and now the COVID-19
pandemic — two major societal disruptors that have hit them
during their formative career-building years that older generations
haven’t experienced. With this in mind, it has become harder and
harder for these young folks to justify living in such expensive
coastal cities where the draw is a social life that they aren’t even
able to partake in right now. So, with all the above reasons to live in
Austin, all it takes for a young person considering relocation is the
affordability of the city to clinch the deal.

The cost of living in Austin is 43.3% less than that of New York City.
What someone pays for a tiny apartment in New York City would
get them a spacious place in Austin, so considering millennials’
precarious financial situation and desire to live in a vibrant but
affordable city, Austin is not just a viable option but almost seems
too good to be true.

How investors should prepare

So, what can be done with all this information? What can real
estate investors do to properly position themselves to take full
advantage of the ensuing millennial market? The key lies in public
transportation. As previously stated, Austin recently voted to
approve Prop A, which will fast-track a light rail system that young
residents are sure to make a staple in their upcoming commutes,
especially considering they are less prone than previous
generations to buy cars. Strategically placing affordable properties
along this light rail system would be increasingly advantageous to
investors.

All things considered, it’s no wonder Austin’s relevance has been
steadily growing and has seen a surge amid the pandemic.
Millennials and Zoomers want a “cool” place to live that they can
actually afford. Coastal cities are losing their allure with every
passing day, and Austin rises as the ideal location.

Ari Rastegar is CEO of Rastegar Property, a vertically integrated
real estate company with a distinct focus on value-oriented real
estate.
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